
Scenario 1 – Business - HHD as French chef 

 

Bon jour, Monsieur Harris!  Comment ça va? 

 Bien merci, et vous? 

*babbles in French accent* 

I’m so sorry, but that one sentence was all I remember from my high school French class, 
Madame Darroze.  Can we continue in English? 

Mais oui!  I’m sorry, I mean….of course! 

Thank you.  So I know 2020 was a rough year in the restaurant business.  Has 2021 been better 
for you? 

Eh, comme ci, comme ça.  It’s been alright.  As you know, in 2020 both of my restaurants were shut 
down for several months, and when we reopened, it wasn’t at full capacity.  We never would have 
survived the year without the PPP loan from the government. 

Yes, I remember helping you with that application.  You were able to get it fully forgiven, 
correct? 

I was.  I remember thinking it would be tax-free, and then you told me I owed some money to Virginia. 

Yes, Virginia was one of a few states that didn’t allow full deduction of expenses paid with 
forgiven PPP loans.  They only allowed $100,000 of those deductions.  Did you get a second PPP 
loan this year? 

Yes we did – we were still down quite a bit from before the pandemic, and those amounts helped me 
keep our staff fully employed.  Even with those loans being forgiven, though, we’re still barely getting 
by. 

Well you were able to take the employee retention credit, right? 

Yes, you helped me amend my payroll tax return and take that credit for 2020.  It was so nice of the 
government to make that change.  It’s too bad I can’t do it for 2021. 

Oh, but you can!  Explain 2021 ERC rules.   

Ooh….c’est magnifique!  I’ll let you amend those returns, and we can take it for the fourth quarter when 
we file. 

Unfortunately, while the ERC was originally extended through the end of 2021, the 
infrastructure bill terminated it as of September 30. 

That’s a shame.  Speaking of payroll taxes, though, I remember something about deferring some tax last 
year.  Do I have to pay that this year? 
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Yes, last year you were able to defer payment of the employer portion of the social security tax.  
You have to pay half of that back before the end of this year, and the rest before the end of next 
year. 

I’ll make a note of that.  Is there anything else I should know about? 

Well, I know how committed you’ve been to giving second chances to some people who have 
run afoul of the law by employing them in your restaurant. 

Yes, that has worked out very well, and it makes me feel good. 

I’m glad.  You know there’s a credit we’ve been able to take for that that was supposed to expire 
after 2020, but it was extended for 5 years, along with several other credits, such as those for 
employer paid family leave.  Empowerment zone incentives and exclusion of employer payment 
of student loans were also extended for 5 years.  There was a 3-year extension for some energy 
credits, and others were just extended for 1 year.  Lots of other little things as well, but nothing 
that would apply to your business. 

Can I get the government to find me some workers?  I can’t find anyone to wait tables or wash dishes, 
let alone a qualified chef!  C’est incroyable! 

Well there are a lot of factors that go into that, but you’re certainly not the only one who can’t 
find workers.  It really makes you wonder how people are supporting themselves. 

Not only that, I have to keep changing my menu because I can’t get my food shipments on time.  And I 
have to keep raising my prices due to inflation. 

It’s definitely a difficult time to be a business owner.  Thank you so much for everything you do 
for our community.  Oh, and thank you for the chicken cordon bleu you brought with you.  Ooh-
la-la! 

You’re very welcome.  Au revoir, Monsieur! 

 

 


